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Key Ratios (CAS)
2009
Total sales (CZK m)

102,160

EBITDA (CZK m)

18,044

Operating result (CZK m)

14,256

Profit before taxation (CZK m)

18,331

Profit after taxation (CZK m)

15,891

Investments (CZK m)
Number of employees (converted to FTE)

RWE Transgas, a.s. is hereinafter also referred to as "the Company".

Shutters and awnings
Venetian and other blinds, shutters and awnings
will prevent overheating of the interiors in summer
and heat escapes in winter.
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1.0 Úvodní slovo předsedy představenstva

Curtains
Curtains serve as useful insulation
but only if they cover the windows
rather than radiators.
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The Chairman’s Statement

The year 2009 was an exceptional period for RWE Transgas. A combination
of unusual events had a significant impact on the Company’s results.
The Russian-Ukrainian gas crisis in January was undoubtedly the most
dramatic event of the year. For all employees of RWE Transgas and its
subsidiaries , it was an enormous challenge in both technical and business
terms. In the first place, I would therefore like to express my sincere
thanks to all the colleagues who, through their great personal commitment,
ensured that Czech customers were supplied with gas as usual, despite
the reduction in natural gas supplies from abroad and the extremely
frosty weather.
The crisis damaged the image of natural gas. Nevertheless, it was
a business opportunity which the Company grasped. Thanks to the
sufficient capacity of natural gas in underground gas storage facilities
and its ability to obtain additional gas volumes from abroad, the Company
provided for gas supplies not only in the Czech Republic but also
in Slovakia. The aid to Slovakia enhanced the international prestige
of RWE Transgas and was also positively reflected in the overall volume
of natural gas sales. The Company’s subsidiary, RWE Gas Slovensko, which acquired a 10% share
in the key accounts segment in a single year, also achieved great success on the Slovak market.
Another major development in 2009 was the deepening of the economic crisis. It resulted in a lower
demand for natural gas, and lower oil product prices and the Czech crown/dollar rate stabilised at relatively
low values in comparison with 2008. The unusual market situation resulted in the onset of tough competition
in prices. Although the companies of the RWE Group in the Czech Republic lost some of their customers,
they were successful in defending their position as the strongest player on the market.
The optimisation of the portfolio of procured natural gas as a reaction to the development of market
prices, and the one-off release of accounting provisions created in the previous periods were very positively
reflected in the overall result of RWE Transgas. Increased activity on the international market,
where the Company sold 17.1 TWh of natural gas, also contributed to this.
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The benefits of the consolidation of activities and cost optimisation within the RWE Group in the
Czech Republic showed strongly in 2009. For example, the positive effects of the transfer of shared,
ancillary and distribution services to our subsidiaries RWE Interní služby, RWE Zákaznické služby and
RWE Distribuční služby were fully proven. In spite of this, further rationalisation and standardisation
of control processes remained one of the priorities of RWE Transgas.
Independently of these activities, the Company focused on identifying opportunities for savings
in controllable costs. However, the plans of its subsidiaries to invest in the development of the gas
system and storage capacity of the underground gas storage facilities in the Czech Republic were not
restricted in any way. This concerned both RWE Transgas Net in its preparations for the construction
of the Gazelle gas pipeline, and RWE Gas Storage in the expansion of the Tvrdonice and Třanovice
underground gas storage facilities. RWE Plynoprojekt, an engineering and design company, is also
significantly involved in these projects.
In many respects, the past year was a demanding period. We have, nonetheless, managed to weather
the situation. The results in this Annual Report confirm that the Company handled the difficult conditions
and challenges with success, fully exploiting the business opportunities on the gas market.

Martin Herrmann
Chairman
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The Board of Directors as at 31 December 2009
Martin Herrmann
Chairman, Strategy & Communication
Born:
3 July 1967
Education:
Westfälische Wilhems-Universität, Münster, Economics
Membership of bodies of other companies:
Chairman of the Jihomoravská plynárenská, a.s., Severomoravská plynárenská, a.s.,
Východočeská plynárenská, a.s. and RWE Energie, a.s. Supervisory Boards;
Vice-Chairman of the RWE Transgas Net, s.r.o. and RWE Gas Storage, s.r.o. Supervisory Boards
Any other business activities:
None

Dirk Simons
Vice-Chairman, Finance
Born:
9 December 1966
Education:
Technische Hochschule Aachen, Economic Science
Membership of bodies of other companies:
Member of the RWE Transgas Net, s.r.o. Supervisory Board
Any other business activities:
None
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Dr Wolfgang Peters
Member, Purchase Portfolio Management
Born:
12 June 1953
Education:
University of Hamburg, Doctorate in Law;
Executive MBA, California State University Hayward
Membership of bodies of other companies:
Member of the RWE Gas Storage, s.r.o. Supervisory Board
Any other business activities:
None

Tomáš Varcop
Member, National Sales
Born:
15 April 1965
Education:
Brno University of Technology, Faculty of Mechanical Engineering;
MBA from University of Pittsburgh
Membership of bodies of other companies:
Member of the Jihomoravská plynárenská, a.s., Severomoravská plynárenská, a.s.
and Východočeská plynárenská, a.s. Supervisory Boards
Any other business activities:
None
Changes in the Company’s Board of Directors in 2009
During the course of 2009 no changes in the composition of the Board of Directors were effected.
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Report of the Supervisory Board for 2009

The Supervisory Board continuously monitored the Company’s business activities, its results and the
Board of Directors’ performance of its powers and responsibilities in the past period. In 2009 the
Supervisory Board held four ordinary and two extraordinary meetings and had a quorum at all times.
At its meetings the Supervisory Board discussed all matters for which it is responsible under the
relevant legal regulations, the Company’s Articles of Association, and the decisions adopted by the sole
shareholder acting in the capacity of the General Meeting, including the documents that the Supervisory
Board requested from the Board of Directors as part of its supervisory activity. Members of the Board
of Directors commented on these documents when they were discussed by the Supervisory Board.
In performing its supervisory activity the Supervisory Board did not find anything inconsistent with
generally applicable legal regulations, the Company’s Articles of Association, or the decisions of the
sole shareholder acting in the capacity of the General Meeting.
On 5 March 2010, the Supervisory Board reviewed the Company’s annual financial statements for the
period ended on 31 December 2009, and the Board of Directors’ proposal for the distribution of profit,
including the amount and the manner of payment of dividends.
Concurring with the auditor the Supervisory Board concluded that the annual financial statements give
a true and fair view of the financial position of the Company as at 31 December 2009, its financial
performance and its cash flows for the period then ended in accordance with Czech
accounting legislation.
The Supervisory Board recommends to the General Meeting to approve the annual financial statements for
the period ended on 31 December 2009 and the Board of Directors’ proposal for 2009 profit distribution.
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During the course of 2009 the following changes in the composition of the Supervisory Board were
effected. The term in office of Dr Andreas Radmacher, Chairman of the Supervisory Board, ended
on 20 April 2009. By a decision adopted by the sole shareholder acting in the capacity of the General
Meeting Dr Radmacher was re-elected to the Supervisory Board with effect from 21 April 2009.
On 31 May 2009 Heinz-Werner Ufer ended his service as the Vice-Chairman of the Supervisory Board due
to the end of his term in office. Dr Ulrich Jobs was elected as a new Supervisory Board Member with
effect from 1 June 2009. The Supervisory Board elected Dr Ulrich Jobs as the Chairman and Dr Arndt
Neuhaus as the Vice-Chairman of the Supervisory Board with effect from 3 June 2009. Dr Andreas
Radmacher and Dr Arndt Neuhaus stepped down from the Supervisory Board on 8 December 2009.
No new members of the Supervisory Board were elected by the end of 2009.
The Supervisory Board expresses its gratitude to all employees for their work performed
for the Company in 2009.

Prague, on 5 March 2010

Dr Ulrich Jobs
Chairman, Supervisory Board

RWE Transgas
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Supervisory Board as at 31 December 2009
Dr Ulrich Jobs
Chairman
Born:
20 April 1953
Education:
Technische Universität Clausthal
Membership of bodies of other companies:
RWE AG Board of Directors Member;
Chairman of the RWE Dea AG, ELMÜ Nyrt., EMASZ Nyrt., RWE Npower Holdings plc,
RWE Polska Spólka Akcyina and RWE Supply & Trading GmbH Supervisory Boards;
Member of the Deutsche Steinkohle Aktiengesellschaft, RAG AG, Essent N.V.,
Východoslovenská energetika, a.s. and Mátrai Kraftwerk G.AG Supervisory Boards
Any other business activities:
None

Dr Filip Thon
Member
Born:
17 June 1972
Education:
Institute of Chemical Technology Prague;
Doctorate at VŠB – Technical University in Ostrava
Membership of bodies of other companies:
Chairman of the RWE Polska S.A. Board of Directors
Any other business activities:
None

Tomáš Uvíra
Member
Born:
13 November 1968
Education:
University of Agriculture and Forestry in Brno, Faculty of Business and Economics
Membership of bodies of other companies:
First Vice-Chairman of the České aerolinie, a.s. Supervisory Board
Any other business activities:
None
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Milada Vlasáková
Member
Born:
14 May 1944
Education:
SEŠ Ústí nad Labem and University of Economics, Prague
Membership of bodies of other companies:
None
Any other business activities:
None

Lucie Čejková
Member
Born:
29 January 1969
Education:
University of Economics, Prague, Faculty of Economics and Public Administration
Membership of bodies of other companies:
None
Any other business activities:
None

Šárka Vojíková
Member
Born:
22 September 1967
Education:
Grammar school in Prague, a social law college in Prague
Membership of bodies of other companies:
Member of the RWE Transgas Net, s.r.o. and RWE Gas Storage, s.r.o. Supervisory Boards
Any other business activities:
None
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Michal Pech
Member
Born:
27 September 1976
Education:
University of Economics, Prague, Faculty of International Relations;
Czech University of Life Sciences in Prague, Faculty of Engineering
Membership of bodies of other companies:
None
Any other business activities:
None
Changes in the Company’s Supervisory Board in 2009 and at the beginning of 2010
20 April 2009
the term in office of Dr Andreas Radmacher, Chairman of the Supervisory Board, ended
21 April 2009
Dr Radmacher was re-elected as a Supervisory Board Member
31 May 2009	Heinz-Werner Ufer ended his service as the Vice-Chairman and Member of the
Supervisory Board
1 June 2009
Dr Ulrich Jobs was elected as a new Supervisory Board Member
3 June 2009	Dr Ulrich Jobs was elected as the Chairman and Dr Arndt Neuhaus as the
Vice-Chairman of the Supervisory Board
8 December 2009	Dr Andreas Radmacher and Dr Arndt Neuhaus stepped down from the
Supervisory Board
5 February 2010	Dr Marie-Theres Thiell and Dr Rolf Pohlig were elected as Supervisory Board Members
5 March 2010
Dr Pohlig was elected as Vice-Chairman of the Supervisory Board
5 March 2010
Tomáš Uvíra stepped down from the Supervisory Board
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3	Management Report for 2009

3.1 Results
Revenues, expenses and profit
In 2009 the Company achieved a profit after tax of CZK 15,891 million, up by 58.3% in comparison with
2008. Profit before tax amounted to CZK 18,331 million.
In 2009 the operating result of RWE Transgas amounted to CZK 14,256 million. The core business activity,
natural gas trade, mainly contributed to the Company’s operating result. In comparison with 2008,
it went up by CZK 9,040 million. Its significant increase was primarily attributable to the optimisation
of the portfolio of procured gas, occasioned by the development of market prices, and operations with
accounting provisions. The operating income amounted to CZK 101,776 million, while operating costs
were CZK 87,520 million.
In 2009 the financial result amounted to CZK 4,075 million; it was mainly made up of transferred profits
of the Company’s subsidiaries RWE Transgas Net, s.r.o. and RWE Gas Storage, s.r.o.
In 2009 the Company made investments worth CZK 1,057 million, of which CZK 1,053 million went
to financial assets and CZK 4 million went to tangible and intangible assets. The increase
of CZK 1,021 million as compared with 2008 was due to higher investments in financial assets.
Structure of assets and liabilities
Structure of assets
The Company’s total assets increased by 2.5% to CZK 138,464 million in 2009. Fixed assets accounted
for 48.1% of total assets. Fixed assets were worth CZK 66,547 million and were made up of intangible
fixed assets worth CZK 5 million, tangible fixed assets worth CZK 561 million and, above all, long-term
investments worth CZK 65,981 million.
Current and other assets increased significantly year on year, by CZK 1,995 million, and
as at 31 December 2009 amounted to CZK 71,917 million. In the category of current assets,
short-term receivables went up by CZK 2,275 million, long-term receivables dropped by CZK 447 million
and inventories dropped by CZK 519 million. Short-term financial assets increased by CZK 555 million.
Other assets increased by CZK 131 million. Receivables accounted for 79% and inventories for 18%
of the current and other assets.
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Structure of shareholder’s equity & liabilities
The Company’s equity increased by CZK 6,200 million to CZK 96,972 million in 2009, and accounted
for 70.0% of the Company’s total shareholder’s equity and liabilities. As in the preceding period,
RWE Transgas financed all of its activities using its own resources in 2009. Liabilities amounted
to CZK 41,492 million and were made up of short-term liabilities, 91%, and provisions, 9%.
Risk management
At RWE Transgas, the responsibility for risk management falls within the remit of the risk management
committee, whose members are representatives of the Company’s management.
The Company records all risks in the Risk Catalogue. All risks are also recorded in a matrix of risks, which
helps to identify the most serious risks in terms of the probability of their occurrence and size
of potential damage. No risks jeopardising the Company’s existence were identified in 2009.
In 2009 RWE Transgas entered into currency operations such as forwards to hedge against the currency
risk, and commodity operations such as swaps to hedge against the commodity risk of the Company.
The Company re-measures all derivatives at their fair value as at the balance sheet day. RWE Transgas
does not use hedge accounting.
Research and Development
The Company does not carry out research and development of new products.
The Company’s organisational units abroad
On 28 August 2008, the Company established its organisational unit in the Slovak Republic under
the name of RWE Transgas, a.s., organizačná zložka; registered office at Mlynská 31, 042 91 Košice;
it is incorporated in the Commercial Register of the Košice District Court under
Company No. [IČO]: 36 859 877.

3.2	Gas Business
Gas purchase
Long-term agreements on natural gas supplies with Gazprom export and Norwegian suppliers form
the backbone of the Company’s gas purchase portfolio. In 2009 RWE Transgas purchased a total
of 148.4 TWh of natural gas, which is 8.5% more than in 2008. Net purchases, excluding swap
operations, amounted to 100.5 TWh, which is 7.4% less than in 2008.
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Gas sales
In 2009, natural gas sales in the Czech Republic totalled 76.8 TWh. The main reason for sales dropping
by approximately 4% in comparison with 2008 was customers’ lower consumption due to the economic
downturn. New supplies for the Slovak market amounted to 2.2 TWh. In 2009 net sales of natural gas
on other international markets amounted to 14.9 TWh.
Throughout 2009 the Company supplied all its customers on the Czech market in line with its contractual
obligations, including the period from 7 to 21 January 2009, when the natural gas supplies via Ukraine
were interrupted.
As in the previous years, natural gas was sold in the Czech Republic for the following calendar years
using the "quantity allocation system", which provides transparent and non-discriminatory access
to all regional gas companies and other traders operating on the gas market.
Gas transmission
In 2009 RWE Transgas held gas transport agreements with Moscow-based OOO Gazprom export,
Leipzig-based Verbundnetz Gas AG, and Kassel-based Wintershall AG.
The operation of the gas transmission system has been legally unbundled, and the Company therefore
buys all transmission services from the transmission system operator, RWE Transgas Net, s.r.o. This
transmission system is not only used to secure reliable supplies to the Czech market; it is a key element
of the entire European natural gas supply system. Its reliability was put to the test during the January
interruption of natural gas supplies via Ukraine, when the system not only helped to provide for full
supplies to Czech customers, but also made it possible to send some gas supplies to the Slovak market
thanks to its reverse flow capability.
RWE Transgas also buys transmission services for the transmission of the gas earmarked for consumers
on the domestic Czech market. In the case of Russian gas imports, the Company has provisions in place
for transmission across Slovakia with eustream, a.s., while systems operated by StatoilHydro
Deutschland GmbH and Ontras – VNG Gastransport GmbH transport Norwegian gas across Germany.

RWE Transgas
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3.3 Business, Marketing and Communication Activities
Strategy
In 2009 the strategic business priorities focused mainly on stabilising the Company’s market share
of natural gas sales and on entering the electricity market against the backdrop of the global
economic crisis.
Natural gas sales were characterised by competitors’ aggressive practices in virtually all customer
segments. Another major factor was the widespread uncertainty of customers about the future
economic development, and hence their conservative approach to natural gas consumption planning
and natural gas contracting for 2010.
The National Sales division tackled the above challenges by continuously developing a portfolio
of products and services that accommodate our customers’ current needs and reflect the impacts
of the economic crisis.
The Company continuously improved its business processes and information systems with a view
to making it possible to also effectively manage the activities related to supplier switching and new
customer acquisitions on the mass market.
In 2009, the RWE Group offered its customers in the Key Account segment supplies of both electricity
and natural gas for 2010 through its subsidiary, RWE Key Account CZ, s.r.o. Thus, it made the first step
towards the goal of offering both gas and electricity simultaneously.
In its business activities, the Company consistently applied measures in business risk management
to prevent undesirable impacts on the Company’s finances.
Marketing activities
In 2009 the Marketing department of RWE Transgas continued improving the products and services
offered in all customer segments; it provides them centrally for the companies of the RWE Group in the
Czech Republic. The slogan "Ever Better Services" became the new pivotal theme, accompanying the
offers of these companies throughout 2009.
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The Company devoted increased attention to the Business and Retail segments, gearing its key
communication projects towards them, not omitting the Key Account segment. An important event
in 2009 was the extended RWE Online Servis application, which is free of charge and helps customers
manage their accounts effectively, including electronic invoices and active changes to their contract
details, which they can do from any computer without the need to pay a personal visit to a customer
service centre. Additional new products and services included efficiency checks of air conditioners and
boilers, obtaining energy efficiency certificates for buildings, and provision of free advice under the
Green for Savings scheme. This ongoing move to expanding and improving the product portfolio will
continue in the following period.
2009 also saw improvements in the quality of services for Retail segment customers by extending the
Customer Line’s working hours to 24/7. Customers can satisfy their requirements using the modern
SKYPE communication channel.
One of the key events in 2009 was the launch of a new customer scheme, RWE Premium, which helps
Retail customers to obtain large discounts from RWE’s alliance partners and to take advantage
of a broad range of consumer goods of renowned brands on offer. This customer scheme includes
long-term agreements concluded between RWE and selected alliance partners (SULKO, s.r.o.,
DEKTRADE, a.s., Viessmann spol. s r.o., Karma Český Brod, a.s., Mora-top, s.r.o., and Energ, spol. s r.o.),
whose products are included in the RWE Premium customer scheme.
In the first half of 2009 marketing communication focused mainly on targeting potential customers
with the offer of buying individual gas service pipes, one-time discounts for taking the commodity,
and bargains on gas boilers. The latter half of the year was dedicated to communication with existing
customers, who could take up the offer of having their old appliances replaced with new ones at a very
good price, or using the benefits of the RWE Premium scheme. In this period, the continuing interest
in energy savings was also a reason for running an autumn communication campaign on this subject.
Customers’ active interest in RWE’s offers therefore documents constant mutual efforts for efficient
use of energy resources. In all of these activities, Marketing paid increased attention to monitoring
and analysing the needs of all of its customers in each market segment. The result was not only a deep
understanding of each individual customer’s needs but also marketing communication that was more
accurately focused and targeted at the selected target groups.
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Based on the agreement on the development of natural gas use in transport, signed between
RWE Transgas, regional gas companies belonging to the RWE Group and the Czech Government
in March 2006, the development of the market of compressed natural gas (CNG) in transport continued
in 2009. In 2009, eight CNG filling stations operated by the RWE Group were available. In 2009
RWE Transgas also provided financial support of CZK 6.4 million for the purchase of 32 new CNG buses.
The same amount of funds is planned for 2010. RWE Transgas and its subsidiary, RWE Plynoprojekt, s.r.o.,
together with car manufacturers, continued in activities leading to a wider range of CNG vehicles
offered on the Czech car market.
Communication activities
RWE Transgas coordinates, and for most of the RWE Group companies in the Czech Republic also performs,
all communication activities. This centralisation enables a uniform presentation of the RWE Group’s brand,
products, services and attitudes, as well as an effective and timely provision of the required information.
The Russian-Ukrainian gas crisis in January 2009 elicited massive public interest in the security of gas
supplies to the Czech Republic. The Company’s open and efficient communication during the crisis
greatly enhanced the positive perception of the RWE Group in the Czech Republic.
The re-branding process, launched in 2008, continued in 2009. The Company gradually changed the
appearance of corporate presentations, while coordinating this effort also for other companies of the
RWE Group in the Czech Republic.
Most of the sponsorship activities of RWE Transgas in sports and culture took place under the umbrella
of the long-term projects RWE – Energy of Czech Skiing and RWE – Energy of Czech Film. Surveys confirmed
that the RWE Group in the Czech Republic, headed by RWE Transgas continues to be perceived as the
most significant sponsor of Czech film and Czech skiing.
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In 2009 RWE Transgas supported the production of the film with the highest audience attendance,
Líbáš jako Bůh [Kissing like God], the romantic drama from the post-war period called 3 sezóny v pekle
[Three Seasons in Hell] and the thriller Oko ve zdi [Eye in the Wall]. The Company also contributed to the
completion of Helena Třeštíková’s longitudinal documentary Katka and a documentary with acted
scenes on Sir Nicholas Winton, Nickyho rodina [Nicky’s Family], directed by Matej Mináč. Both of these
documentaries will première in Czech cinemas in 2010. RWE Transgas continued its co-operation with
Czech Television, supporting documentary film projects. The Company donated gifts to the Filmová
nadace RWE & Barrandov Studio foundation [RWE & Barrandov Studio Film Foundation] and the Film
and TV School of the Academy of Performing Arts in Prague. The RWE – Energy of Czech Film project
also included co-operation with the Karlovy Vary International Film Festival and the Jihlava International
Festival of Documentary Films.
In the 2008/09 winter season, RWE Transgas was a partner of 17 ski resorts in the Czech Republic. Thanks
to the support provided by the Company, skiers could enjoy improved safety elements, better orientation
systems and higher comfort in the winter resorts. The best known activities under the RWE – Energy
of Czech Skiing project include help to disabled skiers. The Company supported Anna Kulíšková, one of the
best representatives of Český svaz zrakově postižených sportovců [Czech Blind Sportsmen Association]
in downhill skiing. Moreover, RWE Transgas was the general partner of the RWE Handicapped Skiers
Centre in Janské Lázně and also sponsored the activities of Sportovní gymnázium [a grammar school
promoting sports] in Vrbno pod Pradědem, Sportovní akademie [Sports Academy] in Špindlerův Mlýn
and the Skiinterkriterium international ski competition for pupils.
In 2009 RWE Transgas followed up on its other long-standing sponsorship co-operation schemes. It was
the general partner of the Czech Olympic Team and the Czech Paralympic Team. Its official partnership
with the Prague Spring International Music Festival holds a unique position. The Company supported
this exceptional event of Czech culture for the fifteenth time.
Regarding charity, RWE Transgas focuses on aid to children in need, disabled and senior citizens,
and also on supporting health research and the environment. In 2009 the Company cooperated with
renowned charitable organisations, such as the Nadace Charty 77 foundation – Konto BARIÉRY,
the Nadace Naše dítě foundation, the Nadace ADRA foundation, and the ŽIVOT 90 civic association.
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In 2009 RWE Transgas organised various team events for the employees of the companies of the
RWE Group in the Czech Republic. The traditional winter and summer gas games were held, and a new
event was launched: the Blue Day in Nové Město na Moravě, which was also intended for the employees’
families. The Company also organised trips to ski resorts and private screenings of selected films. These
team events markedly strengthened the employees’ feeling of identification with the RWE Group.
In 2009 the RWE COMPANiUS initiative attracted great interest. Its purpose is to help those of RWE Group’s
employees who engage in voluntary work for others in their leisure time. Employees put forward
266 projects in the areas of education and training, social issues, environmental protection, culture
and sports. Support was approved for 207 projects. RWE Transgas contributed CZK 1.2 million. Other
RWE Group companies in the Czech Republic and RWE AG provided additional funds. Thus, gifts totalling
CZK 4.3 million were donated to various organisations under the RWE COMPANiUS scheme.

3.4	Human Resources
In the area of human resources, RWE Transgas continued in the standardisation of the processes
initiated in previous years. The aim is to develop an employee structure of a competitive and
customer-focused company.
An employee satisfaction survey, repeated every two years, took place in the Company in 2009.
The aim was to obtain a detailed overview of the satisfaction and motivation of the employees of the
RWE Group in the Czech Republic. Based on the results of the survey, an action plan for the entire
RWE Group in the Czech Republic will be prepared, according to which the measures proposed
in this survey will be implemented.
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Staffing levels
Year (as at 31 December)
Total
Manual
Professional

2009

2008

2007

289

256

318

0

0

24

289

256

294

The year-on-year increase in the number of RWE Transgas employees was mainly due to the transfer
of employees responsible for natural gas sales support from regional gas companies.
Wages
Wage levels at the Company developed in accordance with the management’s plans for human resource
management and the principles agreed in the Collective Agreement. The average wage level was
considerably influenced by the restructuring and the related changes in the structure of the professions
and qualifications of the Company’s employees.
Professional training and career development
In the area of training and HR development, the Company placed emphasis on maintaining and upgrading
its employees’ professional qualifications as well as on their personality development. The Company
held the first annual Management Academy and continued the programme of training employees
of the companies of the RWE Group in the Czech Republic for managerial positions, Perspektivy V.
In 2009 the Company spent 4.21% of its payroll costs on education and development. In total,
894 educational events were organised, which were attended by 1,283 employees. Average expenses
on education and development amounted to CZK 36,610 per person.
Social policy
The Company provided its employees with a high standard of working and social conditions,
guaranteed in particular by the Collective Agreement signed for 2008 and 2009.
The Company supported, for a long time, above-standard healthcare for its employees and additional
insurance and non-state pension schemes.
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In 2009 RWE Transgas continued its programme for employees with young children, which facilitates
their return from maternity/parental leave and the continuation of their professional career within the
Company. The key features of the programme include the Company’s financial contribution towards
providing alternative forms of child care and the individual arrangements of employees’ working
conditions during their parental leave.
Employee structure by education, in %
Complete secondary

36.0%

0.5%

Secondary

63.5%

University

3.5 Environmental Protection
In 2009 RWE Transgas and the other RWE Group companies in the Czech Republic continued in their
active approach to pursuing the energy efficiency concept. The year saw an extensive communication
campaign centred on energy savings. In co-operation with carefully selected trading partners, all customers
in the Retail segment were offered a discount on modern building materials, thermal insulations and
gas appliances, and also window replacement. The customers’ great interest in the issue of energy
savings is also borne out by the high hit rate of the www.setrimenergii.cz website, which offers practical
advice and information concerning these issues.
Through its extensive media campaign and assistance in the search for energy savings, the Company
wants to support, and enhance interest in, the use of natural gas as an environmentally friendly energy
source at the expense of other fossil fuels, in particular coal, because its comeback is causing air quality
to deteriorate, especially in smaller municipalities.

24

annual report 2009

RWE Transgas

Content

Corporate social responsibility in the field of environmental protection, provided for in the environmental
policy of the RWE Group in the Czech Republic, was approved in January 2008 and commits
RWE Transgas not only to compliance with legislation in all areas of environmental protection but also
to the implementation of an environmental management system under ISO 14 001. This system defines
the processes of a sustainable and long-term mitigation of negative impacts on the environment.
In particular work on preparing the process documentation required under the above ISO standard,
which forms the basis for the further development of environmental protection at the Company,
was carried out in the past period and will also be continued in the immediate future.
As a supplementary activity in environmental protection, RWE Transgas organises, together with the
other RWE Group companies in the Czech Republic, an annual event focused on tree planting in the
Jizerské hory protected landscape area. The Company also provides financial gifts for the regeneration
of this area. The trees are planted in one of the most endangered locations in Jizerské hory, where
nature conservationists are attempting to revitalise natural forests and native tree species.

3.6 Subsequent Events
The composition of the Company’s Supervisory Board was changed in early 2010. The changes
are described in more detail in Chapter 2.

3.7 Outlook
The Czech gas market is not an isolated market but is influenced by the development on the European
gas market. The European gas market is currently experiencing a period of oversupply with depressed
wholesale market prices. In a reaction to these developments, RWE Transgas started already in the past
to actively manage the resulting exposure stemming from the difference between the price on the European
Spot Market and the price under long-term natural gas procurement contracts, based on alternative
fuels (especially fuel oils). In addition, RWE Transgas plans to introduce new wholesale products
on the Czech gas market in 2010. The new system will offer regional distribution companies and
traders a broad range of competitively priced products.
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In July 2009 European lawmakers passed the Third Energy Package, which also includes a new Directive
2009/73/EC concerning common rules for the internal market with natural gas. This directive gives the
member states the option to set up an independent transmission operator (ITO) as an alternative to the
mandatory divestiture of shareholdings in the transmission system operator (ownership unbundling).
The transposition of Directive 2009/73/EC into Czech legislation is currently being prepared and the
setting up of the ITO can be expected to be a part of the proposed amendment to the Energy Act.
The transposition should be finalised by 3 March 2011. It is then expected that a transition period will
be granted for the necessary reorganisation of the companies.
The key objective of ITO introduction is to enhance transmission system operators’ independence
of vertically integrated undertakings. The setting up of an ITO would require the transfer of the
shareholding in the transmission system operator under a holding company that does not carry on the
business of a trader, and also some additional interventions in the arrangement of the transmission
system operator.
In July 2009 the European Commission presented its proposal for a regulation on measures to safeguard
the security of natural gas supply, the main purpose of which is to reinforce and unify the legislative
framework for this area by introducing mandatory infrastructure and supply standards. The regulation
will probably be adopted by the summer of 2010.
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Closed
doors
Closed doors prevent heat
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4	Financial Part
4.1 Financial Statements
BALANCE SHEET (in thousand Czech crowns)
Ref.

ASSETS

a

b
TOTAL ASSETS

B.

Fixed assets

B.

I.

B.

I.

B.

II.

B.

II.

Intangible fixed assets
1.

III.

B.

III.

I.

C.

I.

C.

II.

C.

II.

C.

III.

C.

III.

C.

IV.

C.

IV.

D.

I.

D.

I.

Net
3

Net
4

139,343,381

(879,123)

138,464,258

135,130,739

67,425,477

(878,312)

66,547,165

65,209,060

150,961

(146,188)

4,773

7,075

11,848

(8,698)

3,150

4,214

2.

Software

126,320

(126,260)

60

276

Royalties

12,793

(11,230)

1,563

2,585

1,293,477

(732,124)

561,353

612,516

19,792

19,668

Tangible fixed assets
1.

Land

2.

Constructions

717,661

(238,764)

478,897

494,274

3.

Equipment

554,825

(493,360)

61,465

97,576

4.

Other tangible fixed assets

956

956

956

5.

Tangible fixed assets in the course
of construction

201

201

Advances paid for tangible fixed assets

19,792

42

42

42

Long-term investments

65,981,039

65,981,039

64,589,469

1.

Investments in controlled entities/
subsidiaries

62,473,792

62,473,792

62,150,527

2.

Other long-term investments in securities

2,487,247

2,487,247

2,418,942

3.

Intra-group loans - controlled entities
and associates

1,020,000

1,020,000

20,000

C.
C.

31.12.2008

Provision
2

3.

6.
B.

Research & development

31.12.2009
Gross
1

Current assets

71,420,702

Inventories

13,269,799

1.

Raw materials

2.

Finished goods
Long-term receivables

71,419,891

69,555,511

13,269,799

13,788,875

33

33

95

13,269,766

13,269,766

13,788,780

409,026

409,026

854,920

1.

Trade receivables

2.

Deferred tax asset

56,956,585

1.

Trade receivables

3,494,925

2.

Receivables - controlling entities/
subsidiaries

33,197,713

Short-term receivables

(811)

410

410

410

408,616

408,616

854,510

(811)

56,955,774

54,681,085

(811)

3,494,114

3,652,285

33,197,713

22,089,755

3.

Short-term advances paid

1,118,293

1,118,293

1,035,609

4.

Anticipated assets

10,298,869

10,298,869

11,968,580

5.

Other receivables

8,846,785

8,846,785

15,934,856
230,631

785,292

785,292

1.

Financial assets
Cash in hand

755

755

836

2.

Cash at bank

784,537

784,537

229,795

Accruals and deferrals

497,202

497,202

366,168

1.

Prepaid expenses

324,059

324,059

279,249

2.

Accrued revenue

173,143

173,143

86,919
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BALANCE SHEET – continued (in thousand Czech crowns)
Ref.

LIABILITIES AND EQUITY

a

b
TOTAL LIABILITIES AND EQUITY

A.
A.

I.

A.

I.

A.

II.

A.

II.

A.

III.

A.

III.

A.

V.

1.

I.

B.

I.

B.

II.

B.

II.

B.

III.

B.

III.

I.

C.

I.

6

7

138,464,258

135,130,739

Equity

96,971,980

90,771,487

Share capital

29,240,308

29,240,308

Share capital

29,240,308

29,240,308

Capital contributions

45,992,517

45,644,720

Other capital contributions

368

368

2.

Assets and liabilities revaluation

45,992,149

45,644,352

Reserve fund and other reserves

5,848,062

5,848,062

Statutory reserve fund

5,848,062

5,848,062

Profit (loss) for the current period (+/-)

15,891,093

10,038,397

Liabilities

41,449,363

44,345,928

Provisions

3,701,956

5,715,558

1.

1.

Income tax provision

2.

Other provisions

1.

1,147,710

1,106,322

2,554,246

4,609,236

Long-term liabilities

2,013

2,189

Trade payables

2,013

2,189

37,745,394

38,628,181

902,238

1,193,755

18,162,446

12,048,361

18,633

16,129

Short-term liabilities
1.

Trade payables

2.

Liabilities – controlling entities/subsidiaries

3.

Liabilities to employees

4.

Liabilities for social security and health insurance

5.

Taxes and state subsidies payable

6.

Short-term advances received

7.
8.
C.

31.12.2008

1.

B.
B.

31.12.2009

6,783

6,329

1,052,274

1,775,995

Anticipated liabilities

7,900,096

10,366,931

Other payables

662,148

9,702,924

12,558,533

Accruals and deferrals

42,915

13,324

1.

Accruals

42,751

13,324

2.

Deferred revenue
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INCOME STATEMENT (in thousand Czech crowns)
Ref.

DESCRIPTION

Accounting period
2009

a
A.

b

2

Sales of production

101,640,697

110,537,290

1.

Sales of own products and services

102,159,712

108,531,500

2.

Change in inventory of finished goods and work in progress

(519,015)

2,005,778

3.

Own work capitalised

II.
II.

B.
B.

Cost of sales

89,125,923

103,002,081

Raw materials and consumables

82,241,547

97,004,030

2.

Services
Added value

C.

5,998,051

12,514,774

7,535,209

Staff costs

328,280

293,088

Wages and salaries

251,586

224,073

2.

Emoluments of board members

3.

Social security and health insurance costs

4.

E.

2,912

3,080

65,653

58,785

Other social costs

8,129

7,150

Taxes and charges

6,903

1,503

54,548

58,227

Sale of long-term assets and raw materials

Depreciation of long-term assets

7,212

5,841

1.

Sale of long-term assets

7,208

5,803

2.

Sale of raw materials

III.

4

38

Net book value of long-term assets and raw materials sold

2,966

1,472

1.

Net book value of long-term assets sold

2,966

1,291

2.

Net book value of raw materials sold
(2,072,265)

2,046,829

Other operating income

128,044

150,738

Other operating charges

73,814

75,041

14,255,784

5,215,628

F.
F.

6,884,376

1.

D.

III.

12

1.

+

C.

2008

1

G.

Increase/(decrease) in operating provisions
IV.

H.

181

*

Operating result

VII.

Income from long-term investments

6,563,963

5,762,049

1.

Income from investments in controlled entities/subsidiaries and associates

6,138,837

5,459,623

2.

Income from investments in other securities

425,126

302,426

VII.

IX.
L.

Gain on revaluation of securities and derivatives

21,138,162

21,811,447

Loss on revaluation of securities and derivatives

25,898,232

17,604,856

703,152

896,331

X.

Interest income

362,100

439,210

XI.

Other financial income

15,688,297

8,698,705

Other financial expense

13,758,210

13,027,627

*

Financial result

4,075,032

6,096,839

N.

Interest expense

O.

Q.
Q.

Tax on profit or loss on ordinary activities

2,439,723

1,274,070

1.

– current

1,993,829

1,613,456

2.

– deferred

445,894

(339,386)

15,891,093

10,038,397

**

Profit or loss on ordinary activities after taxation

***

Net profit (loss) for the financial period

15,891,093

10,038,397

***

Net profit (loss) before taxation

18,330,816

11,312,467
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STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
Year ended 31 December 2009

As at 1 January 2008

Share capital
CZK’000

Statutory
reserve fund
CZK’000

Capital funds
CZK’000

Retained
earnings
CZK’000

Total equity
CZK’000

29,240,308

5,371,699

44,863,018

12,810,541

92,285,566
781,702

Fair value gains - investments

-

-

781,702

-

Contribution to reserve fund

-

476,363

-

(476,363)

-

Dividends paid

-

-

-

(12,334,178)

(12,334,178)

Net profit for the current period

-

-

-

10,038,397

10,038,397
90,771,487

29,240,308

5,848,062

45,644,720

10,038,397

Fair value gains - investments

As at 31 December 2008

-

-

347,797

-

347,797

Dividends paid

-

-

-

(10,038,397)

(10,038,397)

Net profit for the current period

-

-

-

15,891,093

15,891,093

29,240,308

5,848,062

45,992,517

15,891,093

96,971,980

As at 31 December 2009
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CASH FLOW STATEMENT
Year ended 31 December 2009
2009
CZK’000

2008
CZK’000

18,330,816

11,312,467

Cash flows from operating activities
Net profit on ordinary activities before tax
A.1

Adjustments for non-cash movements:

A.1.1

Depreciation and amortisation of fixed assets

A.1.2

Change in provisions

54,548

58,227

(2,072,265)

2,046,829

A.1.3

Profit from disposal of fixed assets

A.1.4

Dividend and profit distribution income

A.1.5

Net interest expense/(income)

(341,052)

(457,121)

A.1.6

Change in fair value of financial derivatives

4,144,614

(4,874,719)

A.*

Net cash flow from operating activities before tax,
changes in working capital

13,548,456

2,319,122

A.2

Working capital changes:

A.2.1

Change in receivables and prepayments

(13,038,323)

2,498,669

A.2.2

Change in short-term payables and accruals

A.2.3

Change in inventories

A**

Net cash flow from operating activities before tax

A.3

Interest paid

A.4

Interest received

A.5

Income tax on ordinary activities paid

(4,242)

(4,512)

(6,563,963)

(5,762,049)

(4,016,703)

2,317,042

519,076

(2,004,982)

(2,987,494)

5,129,851

(332,660)

(438,390)

616,946

909,498

(1,952,441)

(166,304)

A.6

Dividends and profit distribution received

5,884,749

8,301,613

A ***

Net cash flow from operating activities

1,229,100

13,736,268

(5,427)

(6,392)

Cash flows from investing activities
B.1

Acquisition of fixed assets

B.2

Proceeds from the sale of fixed assets

B.3

Loans to related parties and other changes in investments

B***

Net cash flow from investing activities

7,208

5,803

(1,043,773)

(41,560)

(1,041,992)

(42,149)

1,425,824

(2,801,811)

Cash flows from financing activities
C.1

Change in long- and short-term liabilities

C.2

Changes in equity:

C.2.1

Dividends paid

(10,038,397)

(12,334,178)

C***

Net cash flow from financing activities

(8,612,573)

(15,135,989)

Net decrease in cash and cash equivalents

(8,425,465)

(1,441,870)

1,182,024

2,623,894

(7,243,441)

1,182,024

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year
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4.2 Notes to Financial Statements
Year ended 31 December 2009
1 GENERAL INFORMATION
RWE Transgas, a.s. (”the Company”) was incorporated on 18 June 2001 and has its registered office
at Prague 10-Strašnice, Limuzská 12/3135, Czech Republic. According to the Commercial Register,
the Company’s main business activities are trade with natural gas in accordance with
the Act No. 458/2000 Coll., on conditions for undertaking the business and for the execution
of state administration in the energy sector and on changes to certain decrees. The Company’s
registration number is 26460815.
The members of the Board of Directors as at 31 December 2009 were as follows:
Position

Date of appointment

Mr Martin Herrmann

Chairman

18 May 2007

Mr Dirk Simons

Vice-Chairman

1 January 2008
(member from 14 November 2007)

Mr Wolfgang Peters

Member

1 April 2008

Mr Tomáš Varcop

Member

1 January 2008

The members of the Supervisory Board as at 31 December 2009 were as follows:

Dr. Ulrich Jobs

Position

Date of appointment

Chairman

3 June 2009
(appointed as a member on 1 June 2009)

Mr Filip Thon

Member

1 January 2008

Ms Milada Vlasáková

Member

4 August 2005

Mr Tomáš Uvíra

Member

18 May 2007

Ms Šárka Vojíková

Member

12 June 2007

Mr Michal Pech

Member

12 June 2007

Ms Lucie Čejková

Member

12 June 2007

During 2009 the following changes in the Supervisory Board were made:
As at 20 April 2009 the 5 year appointment of Chairman Mr Andreas Radmacher expired.
Mr Andreas Radmacher has been reappointed as a Member of the Supervisory Board following the sole
shareholder’s resolution effective from 21 April 2009. The 5 year appointment of Vice-chairman
Mr Heinz-Werner Ufer expired as at 31 May 2009. Mr Ulrich Jobs has been appointed as a new member
of the Supervisory Board effective from 1 June 2009. Following the Supervisory Board’s resolution
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Mr Ulrich Jobs has been appointed as a Chairman of the Supervisory Board and Mr Arndt Hendrik Neuhaus
has been appointed as a Vice-chairman of the Supervisory Board effective from 3 June 2009.
Mr Andreas Radmacher and Mr Arndt Hendrik Neuhaus resigned from their positions of members
of the Supervisory Board as at 8 December 2009. Until the end of 2009 no new members
of the Supervisory Board were appointed.
The Company is organized as follows:
The general meeting is the supreme body of the Company. The Board of Directors is the body governing
the Company’s activities and acting on its behalf. The Supervisory Board is the controlling
body of the Company.
Governance of the Company is divided into four departments titled as follows:
Strategy & Communication, Finance, Purchase Portfolio Management and National Sales.
These departments are managed by the relevant members of the Board of Directors.
On 29 June 2006 the Company concluded profit transfer agreement with its subsidiary
of RWE Transgas Net, s.r.o. Based on this agreement RWE Transgas Net, s.r.o. is committed to transfer
its annual profit after contribution to statutory reserve fund to the Company. The Company is required
to settle a loss of RWE Transgas Net, s.r.o. that could not be settled from the statutory reserve fund or
other RWE Transgas Net, s.r.o.’s available funds. Accounting policy for profit transfer
is described in Note 2 (g).
On 14 November 2007 the Company concluded profit transfer agreement with its subsidiary
of RWE Gas Storage, s.r.o. Based on this agreement RWE Gas Storage, s.r.o. is committed to transfer
its annual profit after contribution to statutory reserve fund to the Company. The Company is required
to settle a loss of RWE Gas Storage, s.r.o. that could not be settled from the statutory reserve fund
or other RWE Gas Storage, s.r.o.’s available funds. Accounting policy for profit transfer
is described in Note 2 (g).
2 ACCOUNTING POLICIES
(a) Basis of preparation
The financial statements have been prepared in accordance with Generally Accepted Accounting Principles
in the Czech Republic and have been prepared under the historical cost convention except as disclosed
below. Derivatives, securities and investments (except for investments in controlled entities) are shown
at fair value.
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In accordance with Generally Accepted Accounting Principles in the Czech Republic, the Company does
not prepare consolidated financial statements since it is included in the consolidated financial statements
of it’s ultimate parent company, RWE Aktiengesellschaft with its registered office in Opernplatz 1,
45128 Essen, Germany. These consolidated financial statements are prepared under the International
Financial Reporting Standards.
(b) Intangible fixed assets
All intangible assets with a useful life longer than one year and a unit cost of more than CZK 60,000
are treated as intangible fixed assets.
Subsequent expenditure on intangible assets exceeding CZK 40,000 per year is capitalised.
Purchased intangible fixed assets are initially recorded at cost, which includes all costs incurred in bringing
the assets to their present location and condition. All research costs are expensed. Development costs
are capitalised as intangible fixed assets and recorded at the lower of cost and the value of future
economic benefits. All other development costs are expensed as incurred.
Intangible fixed assets are amortised applying the straight-line method over their estimated useful lives
as follows (unless the agreement or licence conditions state shorter or longer period):
Software

3 years

Other intangible fixed assets

6 years

A provision for impairment is established when the carrying value of an asset is greater than its estimated
recoverable amount.
(c) Tangible fixed assets
All tangible assets with a useful life longer than one year and a unit cost of more than CZK 10,000
are treated as tangible fixed assets.
Repairs and maintenance expenditures relating to tangible assets are expensed as incurred. Subsequent
expenditure relating to tangible fixed assets exceeding CZK 40,000 per year is capitalized.
Acquired tangible fixed assets are recorded at cost, which include all costs incurred in bringing
the assets to their present location and condition.
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Tangible fixed assets are depreciated applying the straight-line method over their estimated
useful lives as follows:
Buildings and constructions

30–50 years

Plant, machinery and equipment

4–30 years

Furniture and fittings

4–8 years

Motor vehicles

5–8 years

A provision for impairment is established when the carrying value of an asset is greater than its
estimated recoverable amount.
(d) Investments in controlled entities/subsidiaries
Investments in controlled entities/subsidiaries represent enterprises that are controlled by the Company
(“the subsidiary”).
Investments in subsidiaries are accounted for by the equity method of accounting. Under this method,
the investment is initially recorded at cost and the carrying amount is increased or decreased to
recognise the investor’s share of the equity of the subsidiary as at the balance sheet date.
e) Other securities and investments
The Company classifies securities and investments, other than investments in subsidiaries and associates
as trading or available-for-sale.
Investments intended to be held for an indefinite period of time, which may be sold in response to
liquidity requirements, are classified as available-for-sale. These investments are included in non-current
assets unless management has the express intention of holding the investment for less than 12 months
from the balance sheet date, in which case they are included in current assets. Management determines
the appropriate classification of investments as at the time of purchase and the classification
is reviewed on a regular basis.
All securities and investments are initially recorded at cost, including transaction costs. Other investments
are subsequently accounted for at fair value. The fair value is determined as the market value of the
securities as at the balance sheet date. Measurement of non-traded securities is based on management
estimates based on recognised models or valuation techniques.
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Gains and losses arising from changes in the fair value of trading instruments are included in the income
statement in the period in which they arise. Unrealised gains and losses arising from changes in fair
value of available-for-sale investments are recognised as a movement in equity and recognised
into the income statement on realisation or when permanently impaired.
(f) Inventories
Inventories of gas, stored in the underground storages, are treated as finished products. Acquisition
cost of gas includes transport and storage costs.
Total inventory of gas in the underground storages is valued based on the actual status expressed
in financial terms and the volume of gas in technical units. Gas injected is valued using the average
acquisition cost in the month of addition and disposals of the natural gas during the course of the year
(drawings, recalculations due to temperature changes, operating losses) are valued using the average
cost of gas inventory in the underground storages, determined as at the last day of previous month.
(g) Receivables
Receivables are stated at nominal value less a provision for doubtful amounts. A provision for bad debts
is created on the basis of an ageing analysis and individual evaluation of the recoverability
of the receivables. Receivables from related parties have not been provided for.
Profit transfers (see Note 1 General information) are recognized within anticipated assets against income
from investments in controlled entities. Anticipated assets are cleared in subsequent accounting period
(profit share paid).
(h) Cash and cash equivalents
The Company has prepared a cash-flow statement following the indirect method. Cash and cash equivalents
include cash in hand, stamps and vouchers and cash in banks, including bank overdrafts.
Cash equivalents are short-term highly liquid investments that can be exchanged for a predictable
amount of cash and no significant changes of value over time are expected. Cash equivalents are,
for example, deposits with a maturity of less than 3 months from the date of acquisition and liquid
commercial paper traded in public markets.
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The Company uses so-called cash-pooling within the group. A receivable (liability) that arises from
cash-pooling and meets the cash and cash equivalents criteria is presented in the Cash Flow statement
as a part of the item Cash and Cash equivalents if it is due within three months after the balance sheet
date. If the liability arising from cash-pooling represents a form of financing, then it is not presented
in the Cash Flow statement as a part of the item Cash and Cash equivalents.
Other deposits within the group if they are due within three months after the balance sheet date
are not presented as a part of the item Cash and Cash equivalents.
(i) Foreign currency translation
Transactions denominated in a foreign currency are translated and recorded at the fixed exchange rate
determined by the Company for the month period at the first day of the period.
Cash, receivables and liabilities balance denominated in foreign currencies have been translated at the
exchange rate published by the Czech National Bank as at the balance sheet day. All exchange gains
and losses on cash, receivables and liabilities balances are recorded in the income statement.
(j) Derivative financial instruments
Derivative financial instruments including foreign exchange contracts, interest rate futures, forward
rate agreements, currency and interest rate swaps and other derivative financial instruments are initially
recognised on the balance sheet at cost and subsequently are re-measured at their fair value. Fair values
are obtained from discounted cash flow models as appropriate. All derivatives are presented in other
receivables or in other payables when their fair value is positive or negative, respectively.
Derivatives embedded to other financial instruments are not treated as a separate derivative.
Changes in the fair value of derivatives held for trading are included in the financial result.
(k) Revenue recognition
The Company recognizes as revenue mainly all income from the sale of gas, related services and changes
in gas inventories stored in the underground storages. Cost of sales includes mainly the cost of gas
purchases, gas transportation and gas storage in the rented underground storages. Sales are stated
net of discounts and Value Added Tax.
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(l) Provisions
Provisions are recognised when the Company has a present obligation or expenditures, it is probable
that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made. Provisions are created in the amount of the expected outflow in current terms
and their amounts are reviewed and updated on a regular basis.
The Company recognises an unpaid obligation relating to income tax in the balance of provisions.
If advances paid for the income tax are higher than the estimated income tax payable
as at the balance sheet date the difference is recognised as a short-term receivable.
(m) Employment benefits
Regular contributions are made to the state to fund the national pension plan. The Company also
provides contributions to defined contribution plans operated by third parties. The Company provides
contribution for pension and life insurance to its employees, which is recognized as an expense.
(n) Deferred taxation
Deferred tax is recognised on all temporary differences between the carrying amount of an asset
or liability in the balance sheet and its tax base. Deferred tax assets are recognised if it is probable
that sufficient future taxable profit will be available against which the assets can be utilised.
(o) Related parties
The Company’s related parties are considered to be the following:
•
shareholders, of which the Company is a subsidiary or an associate, directly or indirectly, and other
subsidiaries and associates of these shareholders;
•
members of the Company’s or parent company’s statutory and supervisory bodies and management
and parties close to such members, including entities in which they have a controlling
or significant influence;
•
subsidiaries.
Material transactions and outstanding balances with related parties are disclosed in Notes 16 and 17.
(p) Subsequent events
The effects of events, which occurred between the balance sheet date and the date of preparation
of the financial statements, are recognised in the financial statements in the case that these events
provide further evidence of conditions that existed as at the balance sheet date.
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Where significant events occur subsequent to the balance sheet date but prior to the preparation
of the financial statements, which are indicative of conditions that arose subsequent to the balance
sheet date, the effects of these events are disclosed, but are not themselves recognised
in the financial statements.
3 INTANGIBLE FIXED ASSETS
Cost
1 January 2009
CZK’000
Research & development

Additions
CZK’000

Transfers
CZK’000

31 December 2009
CZK’000

11,848

-

-

11,848

Software

126,320

-

-

126,320

Royalties

12,009

-

784

12,793

-

784

(784)

-

150,177

784

-

150,961

1 January 2009
CZK’000

Additions
CZK’000

31 December 2009
CZK’000

(7,634)

(1,064)

(8,698)
(126,260)

Intangible fixed assets in the course of construction
Total

Accumulated amortisation and net book value

Research & development
Software

(126,044)

(216)

Royalties

(9,424)

(1,806)

(11,230)

(143,102)

(3,086)

(146,188)

Total
Net book value

7,075

4,773

Cost

Research & development

1 January 2008
CZK’000

Transfers
CZK’000

Disposals
CZK’000

31 December 2008
CZK’000

14,205

-

(2,357)

11,848

Software

126,731

-

(411)

126,320

Royalties

10,475

1534

-

12,009

2,175

(1,534)

(641)

-

153,586

-

(3,409)

150,177

Other intangible fixed assets
Total
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Accumulated amortisation and net book value
1 January 2008
CZK’000

Additions
CZK’000

Disposals
CZK’000

Research & development

31 December 2008
CZK’000

(8,769)

(1,075)

2,210

(7,634)

Software

(126,238)

(217)

411

(126,044)

Royalties

(7,540)

(1,884)

-

(9,424)

(142,547)

(3,176)

2,621

(143,102)

Total
Net book value

11,039

7,075

4 TANGIBLE FIXED ASSETS
Cost

Land

1 January 2009
CZK’000

Additions
CZK’000

Transfers
CZK’000

Disposals
CZK’000

31 December 2009
CZK’000

19,668

-

132

(8)

19,792

Constructions

716,657

-

1,586

(582)

717,661

Equipment

610,832

-

2,366

(58,373)

554,825

Other tangible fixed assets

956

-

-

-

956

Tangible fixed assets in
the course of construction

-

4,285

(4,084)

-

201

42

-

-

-

42

1,348,155

4,285

-

(58,963)

1,293,477

1 January 2009
CZK’000

Additions
CZK’000

Disposals
CZK’000

31 December 2009
CZK’000

(222,383)

(16,575)

194

(238,764)

Advances paid for
tangible fixed assets
Total

Accumulated depreciation and net book value

Constructions
Equipment
Total
Net book value

(513,256)

(34,887)

54,783

(493,360)

(735,639)

(51,462)

54,977

(732,124)

612,516

561,353
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Cost

Land

1 January 2008
CZK’000

Additions
CZK’000

Transfers
CZK’000

Disposals
CZK’000

31 December 2008
CZK’000

19,668

-

-

-

19,668

Constructions

713,573

-

3,084

-

716,657

Equipment

697,344

-

778

(87,290)

610,832

Other tangible fixed assets

956

-

-

-

956

Tangible fixed assets in
the course of construction

437

3,425

(3,862)

-

-

42

261

-

(261)

42

1,432,020

3,686

-

(87,551)

1,348,155

1 January 2008
CZK’000

Additions
CZK’000

Disposals
CZK’000

31 December 2008
CZK’000

(205,870)

(16,513)

-

(222,383)

Advances paid for
tangible fixed assets
Total

Accumulated depreciation and net book value

Constructions
Equipment

(560,562)

(38,538)

85,844

(513,256)

Total

(766,432)

(55,051)

85,844

(735,639)

Net book value

665,588

612,516
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5 INVESTMENTS IN CONTROLLED ENTITIES/SUBSIDIARIES
As at 31 December 2009:

Cost
CZK’000

% of
capital

2009 net
profit/(loss)
CZK’000

Net Assets
CZK’000

Net value of
investment
CZK’000

RWE Transgas Net, s.r.o.

12,413,484

100

4,646,801

52,510,171

48,095,711*

RWE Gas Storage, s.r.o.

5,621,379

100

1,815,133

15,431,804

13,707,428*

RWE Plynoprojekt, s.r.o.

126,589

100

1,414

152,118

152,118

RWE Interní služby, s.r.o

75,000

100

111,625

196,610

196,610

RWE Distribuční služby, s.r.o.

75,000

100

102,308

181,058

181,058

RWE Zákaznické služby, s.r.o.

10,000

100

62,747

73,247

73,247

RWE Key Account CZ, s.r.o.**

55,000

100

16,516

38,401

38,401

7,319

100

29,063

29,219

29,219

6,785,607

68,612,628

62,473,792

Entities

RWE Gas Slovensko, s.r.o.**
Total

18,383,771

*	The net value of investment in RWE Transgas Net, s.r.o. was decreased by profit share income from
RWE Transgas Net, s.r.o. for the year 2009 in the amount of CZK 4,414,460,000. The net value
of investment in RWE Gas Storage, s.r.o. was decreased by profit share income from
RWE Gas Storage, s.r.o. for the year 2009 in the amount of CZK 1,724,376,000.
** Not audited information.
Registered office of RWE Transgas Net, s.r.o. is at Prague 4-Nusle, Na Hřebenech II 1718/8.
Registered office of RWE Gas Storage, s.r.o. is at Prague 10-Strašnice, V Olšinách 75/2300.
RWE Plynoprojekt, s.r.o. with registered office at Prague 4-Michle, U Plynárny 223/42 has changed its
legal form from joint-stock company to limited liability company with the effect from 1 January 2009.
RWE Interní služby, s.r.o. with registered office at Prague 4, Vyskočilova 1481/4 has changed its legal
form from joint-stock company to limited liability company with the effect from 1 January 2009.
Registered office of RWE Distribuční služby, s.r.o. is at Brno, Plynárenská 499/1.
Registered office of RWE Zákaznické služby, s.r.o is at Ostrava, Plynární 2748/6.
Registered office of RWE Key Account CZ, s.r.o. is at Praha 10-Strašnice, Limuzská 12/3135.
Registered office of RWE Gas Slovensko, s.r.o. is at Košice, Mlynská 31, Slovakia.

FinanCIAL PART 43

RWE Transgas

Content

On 19 March 2008 RWE Energy Czech Republic, s.r.o. was incorporated as an entity fully owned by the
Company. Registered office of RWE Energy Czech Republic, s.r.o. is at Praha 10, Limuzská 12.
On 20 May 2008 it was decided about company‘s liquidation effective from 31 May 2008. Consequently
it was decided about change of company’s name to Gasnet, s.r.o. v likvidaci effective from
23 December 2008. On 31 December 2009 it was decided about deregistration of company from
the commercial register.
There are no differences between the percentage of ownership and the percentage of voting rights
in any subsidiary. No controlling agreements have been concluded with subsidiary undertakings.
As at 31 December 2008:

Cost
CZK’000

% of
capital

2008 net
profit/(loss)
CZK’000

RWE Transgas Net, s.r.o.

12,413,484

100

RWE Gas Storage, s.r.o.

5,621,379

100

Entities

Number
of shares

Nominal
value
CZK’000

Net Assets
CZK’000

Net value of
investment
CZK’000

4,508,233

52,146,191

47,863,370*

1,238,739

14,793,473

13,616,671*

172,157

RWE Plynoprojekt, s.r.o.***

125,031

1

126,589

100

21,749

RWE Interní služby, s.r.o.***

75

1,000

172,115**

75,000

100

186,134

271,119

271,119**

RWE Distribuční služby, s.r.o.

75,000

100

72,749

146,648

159,533**

RWE Zákaznické služby, s.r.o.

10,000

100

39,956

49,194

RWE Key Account CZ, s.r.o.

2,000

100

(83)

1,917

RWE Gas Slovensko, s.r.o.

7,319

100

(7,888)

159

7,319**

Gasnet, s.r.o. v likvidaci

9,206

100

281

9,486

9,206**

Total

18,339,977

6,059,870

49,194
2,000**

67,590,344 62,150,527

*	The net value of investment in RWE Transgas Net, s.r.o. was decreased by dividend income from
RWE Transgas Net, s.r.o. for the year 2008 in the amount of CZK 4,282,821,000. The net value
of investment in RWE Gas Storage, s.r.o. was decreased by dividend income from
RWE Gas Storage, s.r.o. for the year 2008 in the amount of CZK 1,176,802,000.
** Net value of investment not adjusted precisely for the actual changes in equity.
*** 	The legal form of the company was changed from joint-stock company to limited liability company
effective from 1 January 2009.
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6 OTHER SECURITIES AND INVESTMENTS
Available-for-sale investments
as at 31 December 2009:

Number of shares
Jihomoravská plynárenská, a.s.
Severomoravská plynárenská, a.s.
Východočeská plynárenská, a.s.

Nominal value
CZK ‘000

Fair value
CZK ‘000

Acquisition cost
CZK ‘000

36,778

66,200

290,142

71,725

374,378

374,378

2,038,114

457,853

28,355

28,355

155,952

52,504

Other

608

Total

3,039

3,039

2,487,247

585,121

As at 31 December 2008:

Jihomoravská plynárenská, a.s.
Severomoravská plynárenská, a.s.
Východočeská plynárenská, a.s.
Other

Number of shares

Nominal value
CZK ‘000

Fair value
CZK ‘000

Acquisition cost
CZK ‘000

36,778

66,200

290,142

71,725

374,378

374,378

1,941,150

457,853

28,355

28,355

184,591

52,504

628

3,059

3,059

2,418,942

585,141

Total

During the period and as at the balance sheet date, the Company held only available for sale investments.
The overall impact on equity resulting from revaluation of investments in 2009 was of CZK 347,797,000
(consisting of CZK 279,471,000 from revaluation of other investments in subsidiary undertaking
by the equivalence method and CZK 68,326,000 the revaluation of other long-term securities
and shares to fair value).
The overall impact on equity resulting from revaluation of investments in 2008 was of CZK 781,702,000
(consisting of CZK 517,766,000 from revaluation of other investments in subsidiary undertakings
by the equivalence method and CZK 263,936,000 the revaluation of other long-term securities
and shares to fair value).
Intra-group loans – controlled entities and associates
Intra-group loans are specified in Note 17 Related party transactions.
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7 INVENTORIES
31 December 2009
CZK’000

31 December 2008
CZK’000

33

95

Raw materials
Gas
Net book value

13,269,766

13,788,780

13,269,799

13,788,875

Neither shortage nor surplus was identified during 2009 inventory stock-counts.
8 RECEIVABLES

Trade receivables

– current
– overdue

Other receivables
Anticipated assets

Provision for doubtful receivables
Net book value of short-term receivables
Long-term trade receivables

– current

31 December 2009
CZK’000

31 December 2008
CZK’000

3,493,030

3,651,556

1,895

18,815

3,494,925

3,670,371

43,162,791

39,060,220

10,298,869

11,968,580

56,956,585

54,699,171

(811)

(18,086)

56,955,774

54,681,085

410

410

Deferred tax receivable

408,616

854,510

Total long-term receivables

409,026

854,920

57,364,800

55,536,005

Total net book value of receivables

As at 31 December 2009 the income tax provision of CZK 1,972,086,000 was decreased by tax advances
payments of CZK 824,376,000 and classified as Provisions – Income tax provision.
As at 31 December 2008 the income tax provision of CZK 1,611,972,000 was decreased by tax advances
payments of CZK 505,650,000 and classified as Provisions – Income tax provision.
Trade receivables as at 31 December 2009 include mainly receivables for gas sales to regional gas traders.
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Other receivables as at 31 December 2009 include mainly intercompany loans in the amount
of CZK 30,000,000,000 (2008: CZK 14,700,000,000), cash-pooling receivables to RWE Group companies
in the amount of CZK 3,197,713,000 (2008: CZK 7,389,755,000), from which CZK 400,000,000
(2008: CZK 300,000,000) are due after 3 months; receivables from financial derivates in the amount
of CZK 8,811,512,000 (2008: CZK 15,934,764,000) (see Note 17 Related party transactions) and
short term advances in the amount of CZK 1,118,293,000 (2008: CZK 1,035,609,000).
Anticipated assets as at 31 December 2009 contain mainly dividend income from subsidiary undertakings
RWE Transgas Net, s.r.o. and RWE Gas Storage, s.r.o. for the year 2009 in the amount of CZK 6,138,836,000
(2008: CZK 5,459,623,000), unbilled gas deliveries in the amount of CZK 4,012,006,000
(2008: CZK 6,508,957,000).
For an analysis of deferred tax asset, see Note 14 Taxation.
Trade receivables have not been secured and are not due after more than 5 years.
The change in the provision for doubtful receivables may be analysed as follows:

Opening balance as at 1 January
Charge for the year
Released during the year

2009
CZK’000

2008
CZK’000

18,086

17,680

243

649

(17,518)

(243)

811

18,086

Number

31 December 2009
CZK’000

31 December 2008
CZK’000

36,550,385

29,240,308

29,240,308

100%

100%

Closing balance as at 31 December

9 EQUITY
Authorised and issued share capital

Ordinary shares of CZK 800 (fully paid)
Shareholder
RWE Gas International B.V.
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Since 10 July 2003, the Company is fully owned by RWE Gas International B.V., incorporated in Netherlands.
RWE Aktiengesellschaft, incorporated in Germany, is the ultimate holding company of the group.
The statutory reserve fund is created from the profit of the Company according to law and may
not be distributed to shareholders, but may be used to offset losses.
The net profit after taxation of CZK 10,038,397,000 for 2008 was approved and distributed
by the decision of the sole shareholder at the general meeting on 19 March 2009.
10 PROVISIONS

Opening balance as at 1 January 2008
Charge for the year

Income tax
provision
CZK’000

Other provisions
CZK’000

Total
CZK’000

-

2,562,813

2,562,813
3,180,958

1,106,322

2,074,636

Released in the year

-

(380)

(380)

Used in the year

-

(27,833)

(27,833)

1,106,322

4,609,236

5,715,558

Closing balance as at 31 December 2008
Charge for the year
Released in the year
Used in the year
Closing balance as at 31 December 2009

1,147,710

2,319,625

3,467,335

-

(4,357,164)

(4,357,164)

(1,106,322)

(17,451)

(1,123,773)

1,147,710

2,554,246

3,701,956

For an analysis of the current and deferred income taxes, see Note 14 Taxation.
Other provisions in the total amount of CZK 2,554,246,000 contain mainly the provision for liabilities
arising from the identified business risks.
Released provisions in 2009 come mainly from the impact of changes in long-term agreements with
major gas suppliers.
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11 LIABILITIES
31 December 2009
CZK’000

31 December 2008
CZK’000
1,193,755

Trade payables

– current

902,238

Other payables

– current

28,943,060

27,067,495

7,900,096

10,366,931

Total short-term payables

37,745,394

38,628,181

Long-term trade liabilities

2,013

2,189

37,747,407

38,630,370

Anticipated liabilities

Total short-term and long-term liabilities

Other payables as at 31 December 2009 contain mainly cash-pooling payables (see Note 17 Related
party transactions) in the amount of CZK 18,162,446,000 (2008: CZK 12,048,361,000), from which
CZK 7,336,000,000 (2008: CZK 5,910,000,000) are due after three months; Value Added Tax payable
in the amount of CZK 1,047,168,000 (2008: CZK 1,772,186,000) and negative fair value of derivatives
in the amount of CZK 9,546,851,000 (2008: CZK 12,525,491,000), see Note 13 Derivative
financial instruments.
Anticipated liabilities as at 31 December 2009 contain mainly accrual for unbilled gas deliveries
in the amount of CZK 7,893,994,000 (2008: CZK 10,067,938,000).
The Company does not have any overdue payables related to social or health insurance or any other
overdue payables to tax authorities or other state institutions.
Trade and other payables have not been secured over any assets of the Company and none
of them are due after more than 5 or more years.
12 LOANS
The Company has overdraft and revolving credit lines with Citibank, ČSOB, and Komerční banka,
that were not used for drawing the loans as at 31 December 2009 and 31 December 2008.

FinanCIAL PART 49

RWE Transgas

Content

13 DERIVATIVE FINANCIAL INSTRUMENTS
The fair value of derivatives is presented in “Other receivables” if positive, or in “Other payables”
if negative. The derivatives can be analysed as follows:
Forward instruments:
31 December 2009
Fair value

Currency forwards

31 December 2008

Notional amount

Positive
CZK’000

Negative
CZK’000

1,000,210

(1,156,730)

Fair value

Notional amount

CZK’000

Positive
CZK’000

Negative
CZK’000

CZK’000

26,060,894

1,774,247

(2,142,220)

24,196,891

Swap instruments:
31 December 2009
Fair value
Positive
CZK’000

Negative
CZK’000

Fuel oil commodity swap

3,468,404

(3,847,893)

Gas oil commodity swap

3,276,576

(3,110,267)

Coal commodity swap

916,357

Index commodity swap

149,965

31 December 2008
Volume
of commodity

Fair value

Volume
of commodity

Positive
CZK’000

Negative
CZK’000

(583,266) t

5,764,794

(4,442,569)

(123,684) t

6,971,468

(5,288,133)

(219,919) t

(1,409,105)

(526,922) t

631,852

(652,564)

(145,948) t

(22,856)

(1,560) GWh

792,403

(5)

(5,038) GWh

(233,284) t

Notional amount of forward instruments and volume of commodity of swap instruments represent net
presentation of total volume of concluded transactions.
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Change in a fair value of financial derivatives and connected gains and losses from financial transactions:

Changes in fair value of financial derivatives
Gains from currency derivatives
Losses from currency derivatives

2009
CZK’000

2008
CZK’000

(4,760,070)

4,206,591

3,847,581

3,845,373

(3,973,672)

(4,077,278)

Gains from commodity derivatives

11,151,506

3,906,870

Losses from commodity derivatives

(8,918,305)

(8,092,486)

(2,652,960)

(210,930)

Total

Gains and losses are shown in “Other financial income“ and “Other financial expense“.
Certain derivative transactions, although providing effective economic hedges under the Company’s
risk management positions, do not qualify for the hedge accounting under Czech accounting rules.
Therefore they are presented above as trading derivatives.
14 TAXATION
The income tax expense consists of the following:

Current tax expense
Deferred tax expense
Adjustment of prior year tax expense
Total income tax expense

2009
CZK’000

2008
CZK’000

1,972,086

1,611,972

445,894

(339,386)

21,743

1,484

2,439,723

1,274,070
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Current tax can be analysed as follows:

Net profit before taxation
Non-taxable revenues
Difference between accounting and tax depreciation
Non-deductible costs
Gifts
Net taxable profit
Income tax rate
Corporate taxation
Tax discount
Tax to be paid

2009
CZK’000

2008
CZK’000

18,330,816

11,312,467

(11,024,915)

(5,796,565)

4,072

(5,909)

2,575,190

2,190,569

(24,645)

(24,331)

9,860,518

7,676,231

20%

21%

1,972,104

1,612,009

(18)

(37)

1,972,086

1,611,972

The deferred tax asset/(liability) is calculated at 19% (the rate enacted for 2010 and subsequent years).
Deferred tax as at 31 December 2008 was calculated at 20% (the rate enacted for 2009) and 19%
(the rate enacted for 2010 and subsequent years) depending on the period when the temporary
differences are expected to reverse.
Deferred tax asset/(liability) can be analysed as follows:
31 December 2009
CZK’000

31 December 2008
CZK’000

(25,422)

(26,637)

Other provisions

434,038

881,147

Net deferred tax asset

408,616

854,510

Deferred tax liability:
Difference between carrying value accounting and tax base of fixed assets
Deferred tax asset:
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15 REVENUE ANALYSIS
Sales of own products and services has been generated as follows:
2009
CZK’000

2008
CZK’000

Trade with natural gas
- domestic

55,242,381

61,883,228

- foreign

39,954,464

40,345,284

5,947,715

5,407,639

Transit/services connected with transit
- domestic
Other
Total

1,015,152

895,349

102,159,712

108,531,500

2009

2008

1

1

16 EMPLOYEE ANALYSIS
Employee numbers
Members of statutory bodies who are employees

13

14

Average number of other staff

Average number of other members of management

267

221

Total

281

236

Management includes executive members of the Board of Directors and other directors and managers
directly subordinated to them.
Management
CZK’000

Other staff
CZK’000

Total
CZK’000

Wages and salaries

56,892

194,694

251,586

Social security costs

6,657

58,996

65,653

326

7,803

8,129

2,912

-

2,912

66,787

261,493

328,280

53,009

171,064

224,073

6,475

52,310

58,785

2009

Other social costs
Bonuses to the members of statutory bodies
Total
2008
Wages and salaries
Social security costs
Other social costs
Bonuses to the members of statutory bodies
Total

326

6,824

7,150

3,080

-

3,080

62,890

230,198

293,088
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Other transactions with the Company’s management and members of the Board of Directors are described
in Note 17 Related party transactions.
17 RELATED PARTY TRANSACTIONS
The Company was involved in the following related party transactions:
2009
CZK’000

2008
CZK’000

1,245,910

111,170

Purchases:
Regional gas suppliers and distribution operators of the RWE Group
(services, interest, financial instruments)
RWE Aktiengesellschaft (services, financial instruments)
RWE Supply & Trading GmbH (natural gas, services, financial instruments)
RWE Energy Aktiengesellschaft (services, financial instruments)*
RWE Vertrieb AG (financial instruments)*
RWE Interní služby, s.r.o. (services, interest, fixed assets)

9,708,088

11,210,719

49,541,219

29,473,170

-

983,424

610,617

-

111,355

115,910

RWE Transgas Net, s.r.o. (services, interest)

8,381,054

7,881,921

RWE Gas Storage, s.r.o. (storage capacity, interest)

3,616,889

2,967,538

125,833

26,224

73,340,965

52,770,076

Other
Total purchases

* During the year 2009 the agreements with RWE Energy Aktiengesellschaft were transferred
to RWE Vertrieb AG.
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2009
CZK’000

2008
CZK’000

Regional gas suppliers and distribution operators of the RWE Group

44,380,438

50,668,656

RWE Supply & Trading GmbH

32,537,513

30,369,453

Sales of natural gas:

Other
Total sales of natural gas

1,084,186

78,878

78,002,137

81,116,987

1,122,395

1,153,890

10,166,460

10,313,502

782,936

-

Other sales:
Regional gas suppliers and distribution operators of the RWE Group
(interest, services, financial instruments)
RWE Aktiengesellschaft (interest, financial instruments)
RWE Vertrieb AG (financial instruments)
RWE Transgas Net, s.r.o. (services)
RWE Supply & Trading GmbH (financial instruments)
Other
Total other sales

650,823

626,997

25,127,242

19,143,968

233,801

243,226

38,083,657

31,481,583

31 December 2009
CZK’000

31 December 2008
CZK’000

1,727,575

2,080,114

All transactions were realised on arm’s length basis.
The following related party balances were outstanding as at:

Trade receivables:
Regional gas suppliers and distribution operators of the RWE Group
RWE Supply & Trading GmbH
RWE Transgas Net, s.r.o.
Other

14,378

-

123,027

119,347

46,409

47,969

1,911,389

2,247,430

31 December 2009
CZK’000

31 December 2008
CZK’000

RWE Transgas Net, s.r.o.

233,379

102,769

RWE Interní služby, s.r.o.

127

119

78,667

83,362

312,173

186,250

Total trade receivables

Advances paid:

RWE Supply & Trading GmbH
Total advances paid
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31 December 2009
CZK’000

31 December 2008
CZK’000

2,277

4,182

Anticipated assets/accruals and deferrals:
Regional gas suppliers and distribution operators of the RWE Group
RWE Transgas Net, s.r.o.

58,818

21,544

4,093,969

4,710,180

RWE Aktiengesellschaft

161,657

72,030

RWE Gas Storage, s.r.o.

312,089

259,994

RWE Supply & Trading GmbH

Other
Total anticipated assets/accruals and deferrals

18,904

20,726

4,647,714

5,088,656

31 December 2009
CZK’000

31 December 2008
CZK’000

4,282,821

Receivable from profit transfer:
RWE Transgas Net, s.r.o.

4,414,460

RWE Gas Storage, s.r.o.

1,724,376

1,176,802

Total receivable from profit transfer

6,138,836

5,459,623

31 December 2009
CZK’000

31 December 2008
CZK’000

1,000,210

1,774,247

-

16,624

Other receivables (from derivatives):
RWE Aktiengesellschaft
RWE Energy Aktiengesellschaft
RWE Vertrieb AG
RWE Supply & Trading GmbH
RWE Gas Slovensko, s.r.o.
Regional gas suppliers and distribution operators of the RWE Group
Total other receivables

36,471

-

7,139,984

13,351,491

429

106,726

149,536

685,676

8,326,630

15,934,764

31 December 2009
CZK’000

31 December 2008
CZK’000

Loans receivable/cash-pooling receivables:
Regional gas suppliers and distribution operators of the RWE Group
RWE Aktiengesellschaft
RWE Interní služby, s.r.o.
RWE Key Account CZ, s.r.o.
Total loans receivable/cash-pooling receivables

2,710,806

7,086,495

30,000,000

14,700,000

486,907

300,000

-

3,260

33,197,713

22,089,755
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31 December 2009
CZK’000

31 December 2008
CZK’000

20,000

20,000

Intra-group loans - controlled entities and associates:
RWE Plynoprojekt, s.r.o.
RWE GasNet, s.r.o.

1,000,000

0

Total Intra-group loans - controlled entities and associates

1,020,000

20,000

55,554,455

51,026,478

31 December 2009
CZK’000

31 December 2008
CZK’000

313,142

466,283

Total receivables/accruals and deferrals

Trade payables:
RWE Transgas Net, s.r.o.
RWE Supply & Trading GmbH
RWE Gas Storage, s.r.o.
Other
Total trade payables

-

175,591

368,884

309,393

38,151

19,326

720,177

970,593

31 December 2009
CZK’000

31 December 2008
CZK’000

Anticipated payables/accruals and deferrals:
RWE Transgas Net, s.r.o.
RWE Supply & Trading GmbH
Other
Total anticipated payables/accruals and deferrals

272,604

111,578

2,415,034

1,588,884

4,588

5,249

2,692,226

1,705,711

31 December 2009
CZK’000

31 December 2008
CZK’000

Other payables (from derivatives):
Regional gas suppliers and distribution operators of the RWE Group
RWE Aktiengesellschaft
RWE Energy Aktiengesellschaft
RWE Vertrieb AG
RWE Supply & Trading GmbH
RWE Gas Slovensko, s.r.o.
Total other payables

16,094

5

1,156,730

2,142,220

-

827,419

59,147

-

8,308,118

9,555,847

6,762

-

9,546,851

12,525,491
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31 December 2009
CZK’000

31 December 2008
CZK’000

4,616,731

1,539,839

Cash-pooling payables:
Regional gas suppliers and distribution operators of the RWE Group
RWE Gas Storage, s.r.o.

1,651,696

723,244

RWE Transgas Net, s.r.o.

11,446,835

9,304,510

RWE Interní služby, s.r.o.

-

25,785

RWE Energy Czech Republic, s.r.o.

-

9,472

RWE Zákaznické služby, s.r.o.

101,961

113,986

RWE Distribuční služby, s.r.o,

302,583

304,111

34,967

-

RWE Key Account CZ, s.r.o.
RWE Plynoprojekt, s.r.o.

7,673

27,414

Total cash-pooling payables

18,162,446

12,048,361

Total payables/accruals and deferrals

31,121,700

27,250,156

The loans receivable, cash-pooling receivables and payables bear interest at market interest rates. Trade
receivables and payables arose under the same terms and conditions as with unrelated parties.
Company cars are made available for use by board members and other management in total acquisition
costs of CZK 24,730,000 (2008: CZK 26,382,000).
The Company provides foreign members of management with accommodation, in 2009 rent totalled
to CZK 3,466,000 (2008: CZK 4,239,000).
Share option bonus plan has been provided to the management, in 2009 provision for this plan was
created in the amount of CZK 12,716,000 (2008: CZK 14,905,000).
Total remuneration for members of the Board of Directors was CZK 1,340,000 (2008: CZK 1,510,000).
Total remuneration for members of the Supervisory Board was CZK 1,572,000 (2008: CZK 1,570,000).
These remunerations are part of staff costs.
Besides the above disclosed remuneration and benefits, there was no other cash or non-cash
consideration provided in 2009 and 2008 to the Company’s shareholders, members of the Company
boards and management.
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18 FEES PAID AND PAYABLE TO THE COMPANY’S AUDITOR
The information relating to the fees paid and payable for services performed by the audit company
PricewaterhouseCoopers Audit, s.r.o. is included in the consolidated financial statements of the
ultimate parent company.
19 COMMITMENTS
There were not any capital commitments contracted by the Company as at 31 December 2009
and 31 December 2008.
20 CONTINGENT LIABILITIES
The Company has written a custom guarantee in the amount of CZK 5,000,000 with Komerční banka
and other guarantees in the amount of CZK 61,676,000. Further written guarantees in the amount
of CZK 947,448,000 are effective from 1 January 2010.
The Company has filed a request for dismissal of the claim for the compensation of damage enforced
by the GBI Investments CZ, a.s. v likvidaci against RWE Transgas, a.s. Next legal proceedings will take
place in 2010.
The management of the Company is not aware of any other significant unrecorded contingent liabilities
as at 31 December 2009.
21 ONGOING VOLATILITY ON THE GLOBAL AND CZECH FINANCIAL MARKETS
The ongoing global financial crisis which commenced during 2008 has resulted in, among others,
a lower level of capital market funding, lower liquidity levels across the banking sector, and, at times,
higher interbank lending rates and high volatility on financial markets.
Fair value of financial assets and liabilities
The fair values of derivative financial instruments are established by the Company using valuation
techniques. These include the use of recent arm’s length transactions, discounted cash flow analysis
and other valuation techniques commonly used by market participants. The valuation techniques
reflect current market conditions at the measurement date which may not be representative
of market conditions either before or after the measurement date.
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Management has evaluated all available information and currently does not expect any significant
impact of the economic recession on the Company’s operations, in particular the Company’s liquidity
and funding. Management believes that all necessary steps are taken to support the sustainability
of the Company’s business under the current circumstances.
22 CASH FLOW STATEMENT
Cash and cash equivalents disclosed in the cash flow statement can be analysed as follows:
31 December 2009
CZK’000
Cash on hand and in transit
Cash in bank
Receivable/(liability) arising from cash-pooling
Cash and cash equivalents

31 December 2008
CZK’000

755

836

784,537

229,795

(8,028,733)

951,393

(7,243,441)

1,182,024

23 SUBSEQUENT EVENTS
No events have occurred subsequent to year-end that would have a material impact on the financial
statements as at 31 December 2009.

17 February 2010

Martin Herrmann

Dirk Simons

Chairman of the Board of Directors	Vice-Chairman of the Board of Directors

Note
The financial statements have been prepared in Czech language and in English. In all matters of interpretation of information,
views or opinions, the Czech version of the financial statements takes precedence over the English version.
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5	Independent Auditor’s Report

5.1 Auditor’s Report on Financial Statements

PricewaterhouseCoopers Audit, s.r.o.
Kateřinská 40/466
120 00 Praha 2
Česká republika
Telefon +420 251 151 111
Fax +420 251 156 111

INDEPENDENT AUDITOR’S REPORT
TO THE shareholder OF RWE Transgas, a.s.
We have audited the accompanying financial statements of RWE Transgas, a.s., identification number
26460815, with registered office at Limuzská 12/3135, Praha 10 Strašnice (“the Company”), which
comprise the balance sheet as at 31 December 2009, the income statement, statement of changes
in equity and cash flow statement for the year then ended and notes, including a summary
of significant accounting policies (“the financial statements”).
Board of Directors' Responsibility for the Financial Statements
The Board of Directors is responsible for the preparation and fair presentation of the financial statements
in accordance with Czech accounting legislation. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Act on Auditors of the Czech Republic, International Standards
on Auditing and the related application guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material misstatement.

PricewaterhouseCoopers Audit, s.r.o., registered seat Kateřinská 40/466, 120 00 Prague 2, Czech Republic, Identification Number:
40765521, registered with the Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Register
of Audit Companies with the Chamber of Auditors of the Czech Republic under Licence No 021.
© 2010 PricewaterhouseCoopers Audit, s.r.o. All rights reserved. "PricewaterhouseCoopers" refers to the Czech firm
of PricewaterhouseCoopers Audit, s.r.o. or, as the context requires, the network of member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent legal entity.
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Shareholder of RWE Transgas, a.s.
Independent auditor’s report
Auditor’s Responsibility (continued)
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the Company
as at 31 December 2009, its financial performance and its cash flows for the year then ended
in accordance with Czech accounting legislation.

17 February 2010

PricewaterhouseCoopers Audit, s.r.o.
represented by partner

Tomáš Bašta
Statutory Auditor, Licence No. 1966
Note
Our report has been prepared in the Czech language and in English. In all matters of interpretation of information,
views or opinions, the Czech version of our report takes precedence over the English version.
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5.2 Auditor’s Report on the Annual Report

PricewaterhouseCoopers Audit, s.r.o.
Kateřinská 40/466
120 00 Praha 2
Česká republika
Telefon +420 251 151 111
Fax +420 251 156 111

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF RWE Transgas, a.s.
We have audited the financial statements of RWE Transgas, a.s., identification number 26460815,
with registered office at Limuzská 12/3135, Praha 10-Strašnice (“the Company”) for the year ended
31 December 2009 disclosed in the annual report on pages 27–59 and issued the opinion dated
17 February 2010 and disclosed on page 60–61.
Report on the Annual Report
We have verified that the other information included in the annual report of the Company for the year
ended 31 December 2009 is consistent with the financial statements referred to above. The Board
of Directors is responsible for the accuracy of the annual report. Our responsibility is to express
an opinion on the consistency of the annual report with the financial statements based on our
verification procedures.
Auditor’s Responsibility
We conducted our verification procedures in accordance with the International Standards on Auditing
and the related application guidance of the Chamber of Auditors of the Czech Republic. Those standards
require that we plan and perform the verification procedures to obtain reasonable assurance about
whether the other information included in the annual report which describes matters that are also
presented in the financial statements is, in all material respects, consistent with the relevant financial
statements. We believe that the verification procedures performed provide a reasonable basis
for our opinion.
PricewaterhouseCoopers Audit, s.r.o., registered seat Kateřinská 40/466, 120 00 Prague 2, Czech Republic, Identification Number:
40765521, registered with the Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Registe
of Audit Companies with the Chamber of Auditors of the Czech Republic under Licence No 021.
© 2010 PricewaterhouseCoopers Audit, s.r.o. All rights reserved. "PricewaterhouseCoopers" refers to the Czech firm
of PricewaterhouseCoopers Audit, s.r.o. or, as the context requires, the network of member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent legal entity.
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Shareholder of RWE Transgas, a.s.
Independent auditor’s report
Opinion
In our opinion, the other information included in the annual report of the Company for the year ended
31 December 2009 is consistent, in all material respects, with the financial statements.

10 March 2010

PricewaterhouseCoopers Audit, s.r.o.
represented by partner

Tomáš Bašta
Statutory Auditor, Licence No. 1966

Note
Our report has been prepared in the Czech language and in English. In all matters of interpretation of information,
views or opinions, the Czech version of our report takes precedence over the English version.
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Note
On 8 December 2005 the Company entered into a controlling agreement with RWE Energy AG. The
Company is part of the RWE Group, and it is controlled by its parent company on the basis of this
agreement. The agreement has been in force since 1 January 2006 and all matters arising from the
agreement are governed by the laws of the Czech Republic. The controlling person agrees to recompense
the Company’s loss to the extent to which such loss cannot be covered from the Company’s reserve
fund or other available resources no later than within two years of the day of approval of the Company’s
financial statements. As a result of the restructuring of the RWE Group, the rights and obligations under
the controlling agreement passed to RWE Aktiengesellschft, Essen, the Federal Republic of Germany
with effect from 1 September 2009. The Company does not prepare a report under Section 66a(9)
of Act No. 513/1991, the Commercial Code, by virtue of the controlling agreement.
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Scheme of the relations between and control of companies along the relevant line within
the RWE Group as at 31 December 2009
RWE Aktiengesellschaft
100.00% RWE Gas International B.V.
100.00% RWE Transgas, a.s.
100.00% RWE Transgas Net, s.r.o.
100.00% RWE Gas Storage, s.r.o.
100.00% RWE Interní služby, s.r.o.
100.00% RWE Distribuční služby, s.r.o.
100.00% RWE Zákaznické služby, s.r.o.
100.00% RWE Plynoprojekt, s.r.o.
100.00% RWE Key Account CZ, s.r.o.
100.00% RWE Gas Slovensko, s.r.o.
18.09% Severomoravská plynárenská, a.s.
2.95% Východočeská plynárenská, a.s.
2.46% Jihomoravská plynárenská, a.s.
100.00% RWE Energie, a.s.
100.00% RWE GasNet, s.r.o.
63.62% Východočeská plynárenská, a.s.
100.00% VČP Net, s.r.o.
49.64% Severomoravská plynárenská, a.s.
100.00% SMP Net, s.r.o.
52.25% GASFINAL, a.s.
47.66% Jihomoravská plynárenská, a.s.
100.00% JMP Net, s.r.o.
47.75% GASFINAL, a.s.
100.00% Českomoravská plynárenská, a.s. - v likvidaci
100.00% RWE Energy Hungária Tanácsadó Kft.
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